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AUDITORS' REPORT 


To the Directors and Members of 
The Hamilton and District Chamber of Commerce 


We have audited the balance sheet of The Hamilton and District Chamber of 
Commerce as at December 31, 1995 and the statements of revenues and expenses 
and surplus and cash flows for the year then ended. These financial statements are 
the responsibility of the Chamber's management. Our responsibility iS 10 Express 
an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted auditing standards. 
Those standards require that we plan and perform an audit to obtain reasonable 
assurance whether the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well 
as evaluating the overall financial statement presentation. 


In our opinion, these financial statements present fairly, in all material respects, the 
financial position of The Hamilton and District Chamber of Commerce as 
at December 31, 1995 and the results of its operations and the changes in its 
financial position for the year then ended in accordance with generally accepted 
accounting principles. 


Hamilton, Canada, Loe Mb 7 


February 16, 1996. Chartered Accountants 
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The Hamilton and District Chamber of Commerce 
Incorporated without share capital under the laws of Canada 


BALANCE SHEET 


As at December 31 
1995 1994 
$ $ 

ASSETS 
Current 
Cash 39,395 _ 
Accounts receivable 220,905 221,334 
Inventories 20,278 15,658 
Prepaid expenses and supplies 15,792 20,026 
Total current assets 296,370 257,018 
Fixed assets [note 3] 176,152 191,560 

472,522 448,578 


SSS SS 
LIABILITIES AND SURPLUS 


Current 
Bank indebtedness _ 14,306 
Accounts payable and accrued charges ZI9,t 19 169,718 
Fees received in advance 83,565 153.337 
Current portion of long-term liability /note 4] 7,891 — 
Total current liabilities 331,235 331.301 
Long-term liability [note 4] 16,713 — 
Surplus 124,574 PLE 
472.522 448,578 
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See accompanying notes 


ee _—- eee ee 


7\G- 718% oat we 


a= ss & ———~ 2 Se . 
Te 3S tw s 
ee = ———S — eee Sean SS 


The Hamilton and District Chamber of Commerce 


STATEMENT OF REVENUES AND EXPENSES AND 


SURPLUS 
Year ended December 31 
1995 1994 
$ $ 
REVENUES 
Membership fees 334,384 317,282 
Membership directory and special publications - net 61,340 69,052 
Special projects and events - net 50,743 66,698 
1995 convention - net 24,408 = 
Group insurance 21,349 23,128 
Other income 21,268 9 862 
513,492 486,022 
EXPENSES 
Secretariat expenses 494,955 437,669 
Club operations 33,416 45,709 


528,371 483,378 


Excess of revenues over expenses (expenses Over revenues) 


for year before Chamber investment fund (14,879) 2,644 
Chamber investment fund /note 2] 28,236 26,808 
Excess of revenues over expenses for year fae 550 29,452 
Surplus at beginning of year 1207 81,765 
Surplus at end of year 124,574 ji la es ly 


See accompanying notes 
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The Hamilton and District Chamber of Commerce 


STATEMENT OF CASH FLOWS 


Year ended December 31 


1995 1994 
$ $ 
OPERATING ACTIVITIES 
Excess of revenues over expenses for year 13,3557 29,452 
Add depreciation and amortization not requiring a 
cash payment 54,120 49,273 
67,477 78,725 
Changes in components of operating working capital 
providing (utilizing) cash 
Accounts receivable 429 (11,974) 
Inventories (4,620) 201 
Prepaid expenses and supplies 4,234 (7,959) 
Accounts payable and accrued charges 70,061 (53,864) 
Fees received in advance (69,772) 335525 
Cash provided by operating activities 67,809 38,452 
INVESTING AND FINANCING ACTIVITIES 
Purchase of fixed assets (38,712) (12,500) 
Repayments of long-term liabilities (1,239) (28,876) 
Increase in capital lease obligation 25,843 — 
Cash used in investing and financing activities 14,108 41,376) 
Increase (decrease) in cash during the year 53,701 (2,924) 
Bank indebtedness at beginning of year (14,306) (11,382) 
Cash_(bank indebtedness) at_end of _year 39,395 ( 14,306) 


See accompanying notes 
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The Hamilton and District Chamber of Commerce 


NOTES TO FINANCIAL STATEMENTS 


December 31, 1995 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Basis of accounting 


The accrual basis of accounting is used in the preparation of the financial statements. Under this 
method, membership revenues including the Chamber investment fund are recorded in the year to 
which they relate and other revenue is recorded when earned. 


Inventories 


Inventories consist of food and bar supplies held for resale and are valued at the lower of cost and 
net realizable value with cost determined on a first-in, first-out basis. 


Fixed assets 


Fixed assets consisting of furniture, equipment and leasehold improvements, are recorded at cost 
less accumulated depreciation and amortization. Gains or losses on the disposal of fixed assets are 
included in the statement of revenues and expenses and the cost and accumulated depreciation and 
amortization related to these assets are removed from the accounts. Leases having the substance of 
financing transactions have been capitalized and the related lease obligations have been recorded as 
liabilities. 


Depreciation of furniture and equipment is computed on a straight-line basis which amortizes the 
costs of assets [including assets under a capital lease] over their estimated useful lives, and 
amortization of leasehold improvements is provided on a straight-line basis over the estimated 
remaining term of the lease. 


Expenditures for repairs and maintenance are charged to operations as incurred. 


2. FACILITIES AND CHAMBER INVESTMENT FUND 


The minimum annual rental for facilities is approximately $142,000 per annum until 1997 with a 
market value amount not to exceed $190,000 per annum for the remaining three years of the lease. 


During 1991, the Chamber investment fund was created to assist in financing the facility 
relocation, upgrading the computer systems and to replenish the working capital of the 
organization. During 1995, $28,236 was included in income [$26,808 in 1994). 


The Hamilton and District Chamber of Commerce 


NOTES TO FINANCIAL STATEMENTS 


December 31, 1995 


3. FIXED ASSETS 


eae eee OD ee ee 
Accumulated 1994 
depreciation Net Net 
and depreciated depreciated 
Cost amortization value value 
$ $ $ $ 
Secretariat 
Furniture and equipment 160,398 81,165 719,233 63,382 
Leasehold improvements 32,578 18,981 13,597 L330 
192,976 100,146 92,830 80,712 
Club 
Furniture and equipment 88,365 59,847 28,518 39,836 
Leasehold improvements 134,426 79,622 54,804 71,012 
222,791 139,469 83,322 110,848 


415,767 239,615 176,152 191,560 


4. LONG-TERM LIABILITY 


1995 
$ 
Capital lease payable to CIBC Equipment Finance Limited, for 
the purchase of certain fixed assets, repayable in monthly 
blended payments of $836, with the final payment due 
October 1998 24,604 
Less current portion included in current liabilities 7,891 


16,713 


